Commodities - Commodity analysis foundations - lesson 8 - 6 min read

Tlechnical structure where fundamentals are
slow

TECHNICAL STRUCTURE

The record of where a market has traded, accepted and rejected prices: levels, ranges and trends
read from the chart itself. In commaodities its honest role is timing and risk placement between
fundamental updates - the fundamentals say what and roughly why; structure helps with where
and when.

The seed of this module promised technicals their place: where fundamentals are slow. That phrase
is a job description, and this lesson keeps them to it.

The gaps between audits

A balance sheet updates on its cadence - Wednesday to Wednesday, WASDE to WASDE. Between
updates, the fundamental view is static while the price is not, and something has to structure the days
in between. That is the technical slot: a fundamentally-derived view of value, plus a chart-derived view
of where the market currently accepts and rejects prices, gives entries, stops and invalidation points
the balance sheet alone cannot supply. Module 4 already used structure this way - the ATR stop is

technical analysis doing honest work - and this lesson extends the same standard to levels and trend.

What survives the commodity caveats

Recent levels on the contract you actually trade: where this month's buyers and sellers have

shown themselves. Useful, and audited by the next report.Trend as regime description: module 2's
inventory-deviation trend and a price trend agreeing is a market being repeatedly proven tighter - two
independent reads, rhyming.Deep historical levels on a continuous chart: module 2's splice lesson
stands guard. A level from two years ago on a back-adjusted series may be arithmetic, not memory.
Check the construction before trusting the ghost.

The subordination rule

In this track, structure never overrules the balance. A beautiful chart pattern against a tightening
balance sheet and a hostile calendar is a beautiful way to be early on the wrong side. The honest
hierarchy: the balance says which side, the calendar says when it will be tested, positioning says how
crowded the side already is - and structure places the entry and the stop within all three. Technicals
demoted from oracle to quartermaster is not an insult. Logistics wins campaigns.

Check your understanding



1. What is the honest role of technical analysis in commodity work?

a. Predicting balance-sheet revisions before they happen

b. Timing and risk placement between fundamental updates - entries, stops and invalidation within
a view the balance sheet supplies

c. Replacing fundamentals in markets without report calendars

Answer: b. The fundamentals update on a cadence; the price trades continuously. Structure organises the
in-between: where to enter, where the view is invalidated - the quartermaster's job, not the general's.

2. Why does a multi-year-old support level on a commodity chart deserve extra suspicion?

a. Old levels always decay with time

b. On a back-adjusted continuous chart, historical levels are shifted by accumulated roll adjust-
ments and may match no price ever traded

c. Commodity markets have no institutional memory

Answer: b. Module 2's splice lesson: the chart is a constructed object, and deep history on the adjusted
construction is arithmetic. The level may be a ghost of the splice, not a memory of the market.



